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Message Text 


LIMITED OFFICIAL USE JAKARTA 11438 

E.O. 11652: N/A 

TAGS: ECEM, BENC, ENRG, ID 

SUBJECT: EAST KALIMANTAN FERTILIZER PROJECT 

REF: JAKARTA 7123 

GOID HAS SELECTED SIX COMPANIES AS FINAL BIDDERS FOR $200 MILLION 
EAST KALIMANTAN FERTILIZER PROJECT. FLUOR, LUMMUS, STONE AND 
WEBSTER, BECHTEL, FOSTER WHEELER, AND CREUSOT-LOIRE (FRENCH). 
THESE FIRMS WILL VISIT INDONESIA FOR ON-SITE INSPECTION AND 
DISCUSSIONS SOMETIME IN SEPTEMBER. FINAL DECISION ON TENDER 
SCHEDULED FOR OCTOBER 17. ALTHOUGH CHANCES OF U.S. FIRMS TO 
WIN THIS TENDER LOOK GOOD, GOI PREFERENCE FOR LUMP SUM BIDDING, 
PLUS REQUIREMENT FOR $15 MILLION ' PERFORMANCE BOND", MAY CAUSE 
SOME TO DROP OUT. HOWEVER, AMERICAN COMPANIES HAVE APPARENTLY 
BEEN ABLE TO PERSUADE GOI DIRECTOR OF CHEMICAL INDUSTRIES TO 
ALLOW "DEVIATIONS" FROM LUMP SUM PROCEDURE TO MAKE BIDDING 
MORE ATTRACTIVE. 
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